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Dear Convener,   

 
Budget scrutiny – The Scottish Government’s Medium-Term Financial Strategy  

 

In June, the Committee provided guidance1 to subject committees on the budget 

process which included guidance on budget evaluation and formulation. It said— 

 

“Committee’s should build on the evidence gathered last year, and any evidence 

gathered throughout the year during its scrutiny of issues within its remit. 

Committees can also use information contained in public body annual and 

performance reports, reports from the Auditor General and Accounts Commission, 

Scottish Government publications such as the Medium Term Financial Strategy 

(MTFS) and the National Performance Framework (NPF).   

 

The second MTFS was published on 30 May and contains the latest fiscal outlook 

for Scotland which is underpinned by the latest SFC forecasts for devolved taxes 

and social security spend. It contains the Scottish Government’s plans for a 

spending review beyond 2020-21 and states that the aim of publishing the spending 

review framework is to help inform committee’s pre-Budget scrutiny and maximise 

the opportunity for others to influence the Scottish Budget. “ 

As you are aware, the MTFS was produced in response to a recommendation from 

the Budget Process Review Group who’s report concluded that a more strategic 

approach to financial planning should be introduced. The Group said that— 

                                            
1 
https://www.parliament.scot/S5_Finance/General%20Documents/Budget_guidance._June_2019_pdf.
pdf 
 

https://www.parliament.scot/S5_Finance/Reports/BPRG_-_Final_Report_30.06.17.pdf
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“subject committees would be best placed to focus on the high level spending 

information set out in the MTFS, but would also have an interest in the overall policy 

and financial context for these. They would also be well placed to consider what the 

wider implications of expectations for the performance of the Scottish economy 

would be for public services” 

The Group recommended that the content of the MTFS should consists of the 

following four elements— 

 

• Forecast revenue and demand-led expenditure estimates from SFC and 

their effect on Scotland public finances; 

• Broad financial plans for the next five years;  

• Clear policies and principles for using, managing and controlling the new 

financial powers; and 

• Scenario plans, based on economic forecasts and financial information in 

order to assess the potential impact of different scenarios on the budget. 

 

This week, the Finance and Constitution Committee published it pre-budget 

scrutiny report 2020-21 which can be found at the following link— 

 

https://sp-bpr-en-prod-cdnep.azureedge.net/published/FCC/2019/11/12/Pre-

budget-scrutiny-2020-21/FCCS51909.pdf 

 

The Committee agreed to write to the subject committees to ask whether the 

Scottish Government’s Medium-Term Financial Strategy (MTFS) was used in 

informing their budget scrutiny and, if so, how useful was it during its scrutiny.   

 

The Committee will continue to monitor how the new budget process is working and 

intends to report your response in our report on the 2020/21 Budget. I would be 

grateful if you could respond by Friday 20 December 2019. 

 

Yours sincerely  

  
Bruce Crawford MSP  

Convener  
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